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1920 Stronger |
Despite Slump

CurrentAssets$ 702,3 70,000
Compared With $672.-
295,000 at End of 1919;

| Liabilities Were Less

Plants Near Capacity

Total Funded Debt Reduced :
Earnings $109.694.000
Net; $76,600,364 in °19

The United States Steel Corporation
not enly earned $109,694,000 net avail-
able for dividends in 1920 as compared
with $76,600,864 in 1919, but was able
also to continue its policy of secumu-
{ !nting Teserves, reinvesting surplus in
its property and reducing liabilities, al-
most uninterrupted by the great change
which took plsee in the steel industry
in 1820,

For the entire year the output of the
steel plants, measured by the tonnage
| of finished products for gale, averaged

88.3 per cent of total rated capacity.
| No change was made during the year in'
the domestic prices for the principal
steel produets. During the year $102-
866,000 was spent for cspit.af purposes,
and of this $327,000,000 was charged to
1820 income account,

Total current assets at the end of
1820 were $702,370,000, compared with
$872 The

,-,2?5.1300 at the end of 1912,
most important changes in current as-
§els were an expansion in accounts re-
coivable from $88.193.000 in 1919 to
$138,725.000 in 1820, and a decrease in
cash on hand from $166,727,000 in 1919
to $128,661,000 in 1920. There WaE B
decresse algo in marketable securities,
Em:tudmg Liberty bonds and United
States Treasury certifizates, from $150 -
070,000 to §150,851,000, and in amounts
| due from the United States railroad
| administration from $24,755,000 to §17,-
| 882,000, 3

| There was an expansion in inven-
| tories from $226,797,000 to $258,363,000,
| and in bills receivable from $4,613,000
| to 10,688,000,

i Current Liabilities Decrease

Current liabilities at the end of 1919
totaled $157,071,000, and at the end of
1920 were slightly less, $156,745,000.

| The principal changes were a decrease
in seerued taxes from $70,574,000 to
$63,064,000, and an increase in current
accounts pavable from $01,4R7,000 to
|$1'3.5rj‘.!.0m],_ and the elimination of a
current liabllity of $4,680,000 instal-
ments received on employees' Liberty
| bond subsecriptions carried on the 1910
| balanee sheet.
| funded debt outstanding of ahout $14.-|
000,000, bringing the total fizure to
$554,828,000 in 1920. Altogether this
|is a remarkabls balance sheet atate-
| ment for the end of the year in which
| the last three montlis were generally
| supposed to have been months of se-
| vere strain on the American steel in-
| dustry.
| It i3 worth while once again to com-
| pare the purrent balance sheet state-
| ment with that mude at the end of the
| first mine months of operation by the
| Steel Corporation in 1901, and such &
| comparison is particularly significant
this year beeause it shows on the one
| hand that the financial transactions of
1820 were not &n exceptionally con-
servative course pursued in anticipa-
tion of a period of depression in,the
steel frade, and, on the other hand, it
tends tp emphasize the fact that even
in .a_year of readjustment from war
conditions the Steel Corporation weas
able to pursue the even tenor of its
| W

B .

In 1901 the property of the Steel
Corporation was valued at $1,437.404 -
000, Against this there was outstand-
ing $1,018,386,000 par value of stock
nnd $362,452.000 face value of funded
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debt.

In 1920 the property was valued at
$1.995,100,000, and from this.there was
subtracted $388,342,000 for depletion|
and depreciation, sz representing act-
ual balances in wvaricus funds and
money invested in redeemed bonds and
bonds retired through sinking funds,
making the net property A#Aceouunt
$1,606,758,000, or an increase of less
than $200,000,000 in the nineteen years.
Against this property investment there
ways outstanding $868,584,000 par value
of stock and $654,828,000 face value of
bonds. The decrease in &tock comes
within abput $40,000,000 of offsetting
the increase in funded debt, but in
1901, besides the funded debt, there was
$19,068,000 purchasse money obliga-
tions outstanding of subsidiaries, and
thia* had been reduced to $365,000 in
1020,

Increase in Securities Only $21,000,000

In other words, the net incressze in
outstanding securities has been in the
neighhorhood of $21,000,000,

In the mean time reserve funds had
| been increased from $21,236,000 in
| 1901 to §154,062,000 at the end of 1020.
| Appropriated surplus invested in addi- |
| tions and construction has been in-
| creased from $21,346,000 to $140,898,000
and surplus had been built up from
$174,844,000 to $528,455,000.

Furthermore the margin between

149 Broadway
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current susets and current liabilities,
which in 1801 was approximately
$156,000,000, has .been increased in
1920 to $550,000,000, and of this in-
creased net working capital §168,000,-
000 sppraximately is an increass in
cash. .

The average number of employees
of the Steel Corporation in 1920 was
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| tions in 1919 for a total of $15,120,000

267,345, an incresse as compared with'
1819 of 6.04 per cent. Total pay
rolls amounted to $581,557,000, an in-
crense as compared with the previous
year of 21.27 per cent. The average
daily wage was 37 in 1820, as against
$6.17 {n 1019,

In January, 1821, with wages past
the peak, employees made the largest
stock subscription in the history
the company. Up to March 11, 1821,
81,722 employees had subscribed for
$25,632,600 par wvalue of stock at Bl.
This compares with 68,278 subserip-

par value,

End of 0il Monopoly Asked
PARIS, March 22.—Complete sup-
pression’ of ‘the government monopoly

a bill concerning regulation of the
importation of petrol, which was con-
sidered to-day by the Council of Min-
isters, presided over by President lﬂ"-
lerand. :
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Information

Questions of general intarest to in-
vestors will ba answered in thia ool
Jumn, in whick cass only initials will
.be used. Others will be answered by
mail.  Address sll ingquiriss, inolos-
g o stamped, addreased envelape, te
Fynancial Editer, The Tribuns, 184
Nasgou Street, New York City.

WIll Take $35,000 from Banks

Quenstion—T  huve 436,000 in  savings
banks ahd would llke Lo invest suina in
Ilsted preforted stocks or bo: 8 fo ylaid
B por cent to 7 per cenl, satety first, as 1
AN A man 00 vears old and expect to be
tnmpelled to relire In about thres vears,
antd this Is ull T have to depend on for lne
conie. 1 huve some Liberty bonds—T. ¥.

Answer—Long term bonds are now
selling &t prices to yield less than
short term bonds, but have this nd-
vantage, that they do not require a
remvestment of the money within a
few years. Il would seem 'to us safer
to put your money into three or
four high grade investment bonds
rather than into one issue. For
instance, one good railroad bond.
Union lsndﬁc-Central Pacifie 45, due
1048, selling at 72; one good industrial

bond, say the United States Steel sink-
ing fund 6 per cent bonds, dus 1951;
ona

Igcmld public utilit; bond, such as
the Hell Telephone of Pannsylvania 7Ts,
due 1945, snd one good foreign gOV-
ernment bond, such &3 the Dominion
of Canada b3, make a good well di-
versilied investment.

Woman Fears for Ship Stock

Question-—I heve had some sharea'in the
United States Steamship Company for the
last two years. 1 have not recelved any
dividends, Aw you can sme fro mthe en-
closed lotter, they ara mueking an offer to
the mtoekholdera. 1 would ke very nuch
It you would advise me what te Go, mlsn
If ¥ou think the stock will ever come to
anything. At least, T might be able tn gat
half my money out of il.—(Miss) 5. A K.

Answer—We do not see why you
should exchange your United States
Steamship stock for United States Ship
stock at the ratio of five for four when
by selling the Steamship and buying
the Ship in the gpen market you ean
get five for five, or close to it. Neither
company makes public a financial state-
ment, and we cannot tell you, there-
fore, what hope you have of getting
your money back.

Trustees’ Bonds Yielding Over 6

Question—Harving 33,000 to inyest (1,600
will ¥ou suggest bhest

bonds to purchase paying 6% per cent or

overT—J, H. C.

Answer—As a trustee in New York
State you are limited to bonds that are
legal for savings banks, and 6% per
cent is rather difficult to get. The Dela-
ware River Railrond & Bridge first 4s,
due 1836, selling around B3, yield, if
held to maturity, 6.5 per cent. The
Louisville & Nashville, Cincinnati &
Lexington 4% per cent bonds are sell-
ing around 88 and yield between & and
63 per cent The Milwaukee, Lake
Shore & Weustern, Michigan division,
irst 6s, due 1924, selling arcund 09,
vield about 6.28 per cent, and the
Minneapolis, Sault Ste. Marie &' At-
lantie first 4z, due 1926, selling around
BB, yield a little over 6% per cent.

Fears Loas in Safety Vault

Question—WIIl you Kindly tell me the
safest . way of keeping Libety wonds?
Would you asupgest registéring them?

Would a safe deposit vauit be advizable?
In the latter case, lg the bank responsible
in easn of fire or burglary 7 Will you alss
suggest some good savings bank with
fair perdentapge of Interest 7—2Aliss 1), K.

Answer — Registering a bond

ro-
vents the pgyment of the principal or
ringipal ahd interest, according to

{:Dw it is registered, to any person ex-
cept the owner, but it affects the sala-
bility of the bond adversely; that is,

| the

‘the bond replaced, 1If

hold enough
ihertrs o {ou old enou

]juutify the expensa the
safost place for them is a safety de-
oslt yault. We never heard of a
urglary or fire caualng loss in sych a
vault und thervefore do not know what
would happen, We doubt if the com-
any would stand the loss. All sav-
ngd banks in this state operate under
strict rules and supervision, and we,
therefore, do not feel warranted in
picking out any of them for recom-
mendation. Choose the most conveni-
ent onae.

e
Stock Literature Proves Alluring

Question—Wn have had forwardad Lo us
sOimn wvery .attractive |lterature Iin the
form of a splendid booklet cencerning ths
Tiniversal Tire Company, of South Bend,
Ind, We hawe been finformad that you
are mplendidly posted on all such matiers
aiid wa desive te nak your apinlon of this
aoncern and if yon know what It atock
ie nows melling for npd what the par value
Ia nnd what the dividends have besn. They

ag making n drive on what they termj
“phrt'’ ownership allotmant."—H, A, L, &
Answer-—Pretty booklete will not

earn dividends for you. The things to
scrutinize about a stock offering are
the balance sheet, statement of earn-
ings and capitalisation and the pros-
pacts for a market for the shares. If
the salesman cannot satisfy you on all
these points let him sall the stuff to
some one else. If you do not feel con-
fident of your abillty to gauge the data
mentioned take them to your bank or
send them in to us. -

Needless Worry Over Swisas Bs

Questlon—TLast July T purchased a $1,000
bond Switzerland § par cent, thinklng it a
vary good Investment, and I got In at the
tseuing price of 100, I would llke to have
Your gpinion as to whether It would be a
batter polley for me to sell this bond now
and buy a domestic bond at a lower rats
of |nterest, or, In your opinfon, 4 |t mafe
tp hold? T usk this in view of ‘the wvery
unscttied vondition in Europs, especlally
In regard to the Gorman situatlom=—1T, .

Answer—As long as Switzerland went
throngh the war with eredit unim-
paired, we do not see why you should
magnify the present flurry into a cause
tor selling your Swiss Bs. We doubt
if you could improve your investment,
though, of course, if you are going to
te nervous asbout foreign bonds he-
calise they are foreign you had better
stick to domestic issues. Those which
ATe as secure as the Swiss issues will
not yield as much, however.

Held Pennsylvania Twelve Years

Questinn—T1 own 100 ehares of Pennayl-
vatia, which were bought over twelve
yednrs ago, and of course I have a spvere
lose, but have heen thinking It might be
well Lo switch into other =tacks, T hiad in
mind Southern Pacific, Texas Company and
Westinghouse —H, A, H,

Answer—Bouthern Pacific and West-
inghouse, in our opinion, are both in
n stronger position than Pennsylvania.
Texas Company stock is speculative,
amd we do not undertake to advise
about it, Your experience with Penn-
sylvania shows that common stocks,
even the best of them,lnre too specula-
tive for permanent ipvestment. We
sugpest, if yvou switeh, that you select
a good bond rather than a stock. Then
twelve yearas from now vou will not

‘Railroads Have
Touched Bottom,’
Cuyler Asserts

Recent Improvement Indi-
cates Worst Has Been
Seen, at Least for the
Present, Executive Says

Declaring that within the last two
weeks there has been a substantial
improvement in traffic conditlons, T.
De Witt Cuyler, chairman of the As-
sociation of Raflway Executives, gave
it as his opinion yesterday that the
railroads had seen the worst of their
troubles, at least for the time being.
Mr. Cugrler. who had just returned
from Chicago, where he had testified
before the Railroad Labor Bourd on
the question of continuing national
agreements, said the Labor Board
showed every disposition to give an
early decision,

“Personally, I feal that the railroads
have touched bottom,” said the head
of the nssoclation that represents more
than 80 f)er cent of the railroad mile-
age of the country, ‘““There huas been
an improvement within the last two
weeks in the movement of general
commodities, which indictes a better-
ment in general business, I look for
this imiwrnvemenh to continue, but do
not antleipate any boom. \

“I have not bheen as pessimistic as
some of my associates who ara closer
to the operating end of the railroads,
and although 1 expect sontinued im-
provenmnt% do not think it will be
freat enough to wipe out the deficits
hut were piled up in the first part
of the year.”

Mr. Cuyler stressed the point that
the railroads will be able to put into
effect many needed economies if they
are permitted to prescribe for their
workmen the same conditions that ap-
ply in other industries, where the
muanngements are not tied down by nae
tional agreements,

The standing commities of the As-
gociation of Railway Executives will
meet at 61 Broadway to-morrow to hedr
the report of the meeting held re-
cently in Philadelphia with the heads
of the four railroad brotherhofds Al-
though no official staterent was made
public regarding the nature of that
discussion, it war assumed that it had
to do with wages and national boards
of adjustment. Mr. Cuyler snnounced
at the conclusion of that conference:
that “progress had been made.”
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Day’s New Issues

Harris, Forbes & Co. are offering
$600,000 Lucas County, Ohio, highway
i per cent bonds, due 1024 to 1931, and
to yield 5.60 to 5.90 per cent. These
bonds are a direct obligation of the
county of which Toledo is the county

find yourself in the same predicament
45 you are now in.

SHchool Teacher to Invest $1,000

Question—Kindly advise ma as tn the
hest use | may make of $1M00 dopositd in
suvings banks sl 4 por vent. This iy my
eatire capitil, but T am employed at §2.400
O ¥ear gd a public hool teachar.
fgh friend suggested Dunlap Rubber Com-
pany (Bnglish) shares. What do you sug-
peat?

Apswer —If §1,000 is your whole
capital, do not buy stock with it,
good bond for wou is the Canadian
Northern Railroad 7 per 1
which is ro. callable until 1935, and is
guaranteed, principal and interest, by
Dominion government. You ecan
buy it at about 101.

Four full columns of in-

they do mot bring as much as coupon|

bonds as a rule,

In cuase of loss of a|

registered bond it requires a great deal|

of. trouble and Bome expense g have

vestment questions and an-
swers are published in The
Tribune every Sunday.

A Brit- ! fixed to-day for March 29, it was an-
|nounced at the company's offices,

cent 1941,

seat. The bonded debt is less than 1
| per cent of the assessed valuation.

|

| Goodyear Meeting March 29

| AKRON, Ohio, March 22.—The date]|
of the meatine of the Goodyear Tirel
and Rubber Company stockholders was

The
| meeting which was postponed until to-
{day and ihen postponed for mnother
| week has heen held un pending the ob-
| taining of unanimous consent of eredi-

tors to the refinancing plan. These
consents are beine obtained and in-|
dications are that everything will be|

in shape for the meeting next week,|
it was said,
{ e
Nevada Railroad Rates Up
WASHINGTON, March 22.—Railroad
passenger and freight rates within the
State of Nevada were ordered to-duy
by the Interstate Commerce Commis-
sion inereased to the level in effect in |

interstate commerce, effective April 28. |

The Day’s 'Bond Market

The Tribune prints ecachk day the ma- City of Lyons 16

turity dates of all active bonda gquoted
on the New York Stoek Exchange. The
return on o bond to the investor depends
upon three facters: the rats of interest
the security bears, the wmarket price
and the distance of the maturity date.
Ta figure ths preciss yield on o bond it
i8 necegaary to use yisld tables, but theo
approzimate yicld can roughly be figured
out by the following formuls: )
tha closing gquotation on a bond inte
the rate of intereat it pays, and the re-
sult will be the annual return. If the
bond da selling below por you must

allow also for the oppreciaiion of the |Chinese Ry Ga

principal. To do this subtroct the mar-
ket quotation from par, or 100, and di-
vide the remainder by the number of
years the bond hus to run before ma-
turity. For erample, if & 8 per cent
bond iz setling at 80 and hos ten years
to vum, the annual return will be 6.66
‘wer cent. The difference betweon par
ond the market price will bn_ 10 points,
subtracting 80 from 100. D_ww.m.g_ ten
points by ten years, the guotient will be
1, This figure ia to be added to 6.66,
which i the annual refurn, and the re-
eult 7.68 per cent. will give you the ap-
proximate yield.
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The 14 mills and over 100 warehouses and
the states of Washin
Tacoma, Everett, Bellingham, Spokane and Albany.
been continuous and today the mortgaged property
10,000 barrels of flour. The domestic business is handled through the w
brands of Olympic, Snow Flake, P. F. M. Best.

All statements harein are official. or are based on information which we regard a3 rellable and, while wa
do net guarantee them, they are the data upon which we have acted In the purchase of this securiiy.

Portland Flouring Mills. Co.

Dated February 1, 1921
Authorized $3,000,000

Cll“& a8 a whola or In part on any !ntarest date npon thirty days notlos at 106 and interest, Tnterest
payabla Fobruary 1 and August 1,

SECURITY SAVINGS AND TRUST CO., PORTLAND, Trusic:

THESE BONDS are secured by a closed first murtga.ga on all of the assets of the Company,
including land, buildings, machinery and equipment.

FIXED ASSETS ap
$5,400,655.64, an _ ,
Haskins & Sells, are $3,764,282.31, making the total property value $9,173,937.

ANNUAL NET PROFITS, aftet taxes, available for the pdyment of bond interest as certified
by Hasking & Sells average $936,600 for =ix
1920 net earnings were $1,382,817
ing interest earned 5.7 times.

THE MORTGAGE provides that in addition to fixed assets securing these bonds, the Com-
pany must maintain net current assets amounting to not less than one and one-quarter
times the outstanding bonds. -

THE SINKING FUND will retire annually $100,000 par value of these bonds.

THE PORTLAND FLOURING MILLS CO. has been in successftl operation since 1884,
The Company is today the largest manufacturer of flour in the Northwest,
subsidiaries being the Puget Sound Flouring Mills Co., the Everett Flour M
the Pacific Coast Elevator Co.
all the properties of the Portland Flouring Mills Co.,
on all the properties of the subsidiary companies.

Measrs. Hasking & Sells, Certified Public Accountants, have auliled the Com-

The

properties, which appraisal gives a preseni depreciated value of $5.409.655.64

SAN FRANCISCO
LOS ANGELES

$3,000,000 °

First Mortgage 89, Fifteen-Year
Sinking Fund Gold Bonds

Due February 1, 1936
Issued $3,000,000

e —

without deduction for any normal Federal

Income Tazes
now or bereafter deductible 4t tae source, up to 2%.

raised as of February 8, 1921, by the General Appraisal Company are
Net Current Assets, certified as of February 12# 1921, 'by Messrs.

years, or 3.9 times such interest charges. In
compared with annual bond interest of $240,000, show-

its largest
ill Co. and
is a closed first mortgage on
and is also a closed first mortgage

/

elevators are about equally divided between
The principal mills are located at Portland

The present issue of bonds

on and Oregon. L,
Development of these plants has
has a daily milling capacity of
-known trade

pany’s accounts for a period covering the past six vears. .
Ceneral Appraisal Company recently completed an appraisal of the physical

Price 100 and Aci:rue& Interest

BLYTH,WlTTER.&.Co. |

61 BROADWAY, NEW YORK R
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